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In the 1990s, large insurance companies failed in virtually every major market, prompting a fierce and
ongoing debate about how to better protect policyholders. Drawing lessons from the failures of four
insurance companies, When Insurers Go Bust dramatically advances this debate by arguing that the current
approach to insurance regulation should be replaced with mechanisms that replicate the governance of non-
financial firms.

Rather than immediately addressing the minutiae of supervision, Guillaume Plantin and Jean-Charles Rochet
first identify a fundamental economic rationale for supervising the solvency of insurance companies:
policyholders are the "bankers" of insurance companies. But because policyholders are too dispersed to
effectively monitor insurers, it might be efficient to delegate monitoring to an institution--a prudential
authority. Applying recent developments in corporate finance theory and the economic theory of
organizations, the authors describe in practical terms how such authorities could be created and given the
incentives to behave exactly like bankers behave toward borrowers, as "tough" claimholders.
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From reader reviews:

Mary Partee:

Throughout other case, little folks like to read book When Insurers Go Bust: An Economic Analysis of the
Role and Design of Prudential Regulation. You can choose the best book if you want reading a book.
Provided that we know about how is important a new book When Insurers Go Bust: An Economic Analysis
of the Role and Design of Prudential Regulation. You can add knowledge and of course you can around the
world by just a book. Absolutely right, due to the fact from book you can recognize everything! From your
country until foreign or abroad you may be known. About simple factor until wonderful thing you are able to
know that. In this era, we can easily open a book as well as searching by internet product. It is called e-book.
You can utilize it when you feel weary to go to the library. Let's study.

Mary Gonzalez:

Spent a free time to be fun activity to do! A lot of people spent their free time with their family, or their
friends. Usually they undertaking activity like watching television, about to beach, or picnic inside the park.
They actually doing same task every week. Do you feel it? Do you want to something different to fill your
personal free time/ holiday? May be reading a book is usually option to fill your cost-free time/ holiday. The
first thing that you will ask may be what kinds of guide that you should read. If you want to attempt look for
book, may be the book untitled When Insurers Go Bust: An Economic Analysis of the Role and Design of
Prudential Regulation can be fine book to read. May be it could be best activity to you.

Sherry Nicholson:

As we know that book is significant thing to add our understanding for everything. By a book we can know
everything we want. A book is a range of written, printed, illustrated or even blank sheet. Every year was
exactly added. This publication When Insurers Go Bust: An Economic Analysis of the Role and Design of
Prudential Regulation was filled concerning science. Spend your spare time to add your knowledge about
your research competence. Some people has various feel when they reading a new book. If you know how
big good thing about a book, you can really feel enjoy to read a guide. In the modern era like right now,
many ways to get book you wanted.

Kenneth Lambert:

A lot of guide has printed but it differs. You can get it by internet on social media. You can choose the best
book for you, science, amusing, novel, or whatever by simply searching from it. It is identified as of book
When Insurers Go Bust: An Economic Analysis of the Role and Design of Prudential Regulation. You can
add your knowledge by it. Without departing the printed book, it might add your knowledge and make you
happier to read. It is most critical that, you must aware about book. It can bring you from one location to
other place.
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